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Today's speaker

Melinda Zabritski

Sr. Director of Automotive Financial Solutions
Experian

Throughout her career with Experian, Zabritski has overseen
the product strategy for Experian Automotive’s lending
channel and creation of the automotive credit vertical. After
over 18 years in product management, she transitioned into
sales and consulting. Zabritski also serves as Experian’s
primary analyst and spokesperson regarding key automotive
finance trends.



Session overview

Origination trends
* Overall financing

* New loans & leases
» Used financing

Overall portfolios

« OQutstanding balances
* Risk distributions

* Delinquency
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Category Score Range
Super prime 781 — 850
Prime 661 — 780
Nonprime 601 — 660

Subprime 501 — 600

Deep subprime 300 — 500



Q3 2020
Originations

Trends in automotive loan and
lease originations
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Automotive financing?

Snapshot of how and what consumers are financing

2
Percentage of vehicles with financing % of all new vehicles that are leased
2019 2020 2019 2020
New Used New Used 30.27%
86.99%

82.43% 26.20%

39.79%
33.71%

Q3 Q3 Q3
New/Used percentage of financing W New I Usec Used % of lease market
2019 2020 2019 2020
9.59%
9.07%

42.60%

Qs Q3

1 Financing = either a loan or lease is present on the title; 2 All = loan, lease or cash
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What are consumers purchasing? Small SUVs returned to
the most purchased new vehicle by consumers

New vehicles by segment

6

Convertible

Coupe

Full Size Van

Hatchback

Minivan

Other Van
Pickup

Sedan

SUV

Wagon

© Experian

Full 0.01%
Mid-Size 0.02%
Small Jo.11%
Sport Il 0.32%
Full 0.01%
Mid-Size 0.02%
Small B 0.20%
Sport I 1.39%
Full B 0.43%
Mid-Size | 0.04%
Mid-Size B o.19%
Small D 2.50%
Sport | 0.09%
Mid-Size I 1.47%
Small 0.02%
small |0.06%
Full N 14.619%
Mid-Size D 3-64%
Full B 0.56%
vid-size | ©.319%
small N 3.39%
Sport . 0.25%
Full I 2.91%
Mid-size | NN 24.15%
Small N 26.01%
Full 0.01%
Mid-Size I 1.52%
Small |0.06%
Py
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Captives continue to increase market share

Overall market share by lender type

35.97%
35.47% 34.89% 34.68%
e 34.49%
332500 31.43% — ><
321.46%
321.13%
M Banks o 30.85%
29.51%
M BHPH/Other
M Captive Finance
. Credit Union 23 14%
Finance Company 22.19% — \
20.00%
18.56%% s 20.02% 20.49%
9.66%
9.03% 9.36%
8.83% 2 71% 9.27%
4.70%
4 69%
3.70%
37500 4.30% 4.32%
2015 2016 2017 2018 2019 2020

7 © Experian 11/23/2020 Experian Public. State of the Automotive Finance Market Q3 2020

Year of Purchase date



Average credit scores show steady increase

Average score by vehicle type

H New M Used
732
727 727 728 =
664 665
e 659 662
653
2015Q3 2016 Q3 2017 Q3 2018 Q3 2019 Q3 2020 Q3
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Subprime segments remain at record lows

Total (loan & lease/new & used) risk distribution B Super Prime M Prime M NearPrime M Ssubprime M Deep Subp..
Q3

2015 2016 2017 2018 2019 2020

1Total financing = loan and lease transactions on both new and used vehicles

oy
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Deep subprime loans remain under 3% and reaches
record low

Total loan risk distribution M super Prime ™ Prime M nearPrime M subprime M Deep Subp..

Q3

2015 2016 2017 2018 2019 2020

1Total financing = loan transactions on both new and used vehicles

oy
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A look at new lease & loan trends
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Captives show large share increase for new financing

New loan/lease market share by lender type

//#59-06%

55.39%0 Gmm— 53.70%
54.21%
52.99% ==
M Banks 51.04%
M Captive Finance
M Credit Union
Finance Company
30.88% 30.83%
30.36% 28.97%
26.96% — 5. 13%
13 26% 13.98%
10.08% == 11.77% 11.59% ==910.61%
5.36%
4.17% 5.20%
4.36% 4.77% 5.22%
2015 2016 2017 2018 2019 2020
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Credit scores see sharp increase for new financing

Average new score by transaction type

733
M Lease
M Loan
728
727
726
725
721
719
718 718 718
714//
713
201543 2016 Q3 2017 Q3 2018Q3 2019 Q3 2020Q3
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Subprime leasing takes a sharp decrease to just over 5%
while leasing share among risk segments also drops

- - - - o H
New lease risk distribution M super Prime M Near Prime Deep Subp.. % of borrowers choosing to lease
Q3 Prime Subprime Subprime MNear Prime Prime+
34.82%
31.54%
30.79%
27.17%
23.74%
22.06%
48.58%
Deep subprime =
0.22%
2019 (d own 65%) 2020 2019 2020 2019 2020
P
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Michigan and the Northeast have the greatest share of
new state financing as lease

' -
Log
Q

29,

-' Lease share of new fina..
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Honda maintains it's lead as the most leased make

Top 20 leased new makes

Make

rorc | o<
o I
ynce I -~
votkswagen N - -~
1
7
caciiac [N =<

16 © Experian  11/23/2020 Experian Public. State of the Automotive Finance Market Q3 2020



Finance type among top 20 leased new makes

. Finance Type
Share of new make by finance type M Loan

. Leasze

Acura Audi BMW Buick Cadillac Chevrolet Ford GMC Honda Hyundai Jeep Kia Lexus Mazds Mercedes- Missan Subaru Toyota Volkswagen

Benz
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Mix of car, truck and CUV make up the top 10 most leased
vehicles with average payment difference of $110

Top 10 leased new models

3.47%

3.19%

CR-V

Average monthly payment on top leased models

2.37%

2.11% 2.10% 2.09% 2.03%

1.95%

1.84%
1.59%

Civic RAV4 Accord 1500 F150 Equinox Grand Cherokee Silverado 1500 Rogue

Civic CR-V RAVA Accord 1500 F150 Equinox Grand Cherokee Silverado 1500 Rogue
$658 $670 $634
$586
$507
$453 $468 $474 $469 $450 $472 $467 $465
405
$ $369 $382 $369 $356
) I l I l -
Lease Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease Loan
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Leasing payments and terms increase YOY

Average lease payment by risk tier

Deep Subprime

$455 $449

2019 2020
Average lease term by risk tier
Deep Subprime

36.22 3578

2014 2020
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Subprime

$464 $471 $461

2019 2020 2019

Subprime

36.91 36.77 37.17

2N14Q 2020 2Nn1a

State of the Automotive Finance Market Q3 2020

Q3
Near Prime

Q3
Near Prime

$467

2020

37.26

202N

$448

2019

36.73

2N14Q

Prime

Prime

$450

36.97

202N

$440

2019

35.88

2N14Q

Super Prime

Super Prime

$443

36.04

202N



New subprime loans fall to under 8%; over 77% are
prime+ a 9-year high

New loan risk distribution M super Prime ™ Prime M nearPrime M subprime M Deep Subp..

Q3

2015 2016 2017 2018 2019 2020
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New loan attribute summary

Average amount financed

MNew
2019 2020
$32.525 $34,635
Q3
Average loan rate
New
2019 2020
5.38%
4.22%
Q2
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Average monthly payment

Lease
2019

$448

Q3

Average loan term

Lease
2019

36.52

Q3

2020

$450

Qs

2020

36.69

Qs

New

New

2019

$552

2019

68.98

Loan

Loan

2020
$563

Q3

Q3



Payments and loan amounts climb

Average loan amount financed by risk

Deep Subprime Subprime Mear Prime Prime super Prime
$36,353 $36,386
$31,816 $32,013
$26,980
New New New New New

Year-over-year change in loan amount

Deep Subprime Subprime MNear Prime Prime Super Prime
$2,504
$1,935
51,302 $1,494
= -
New New New New New
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Average loan monthly payment by risk

Deep Subprime Subprime MNear Prime
$577
$542
New New New

Year-over-year change in monthly payment

Deep Subprime Subprime MNear Prime
33
$6
50
New New New

Prime
$572

New

Prime

New

super Prime

$534

New

Super Prime

$16

New




Vehicle values increase while loan-to-value (LTV) falls
outside of prime

Avg New Values YQY change in new values
2019 2020
$900
$34,226 $35,174
$770 $751 $766
$601
YOY difference in
AVg. MSRP value
MSRP
1.66%
90.78% 93.87% -
0.52%
Avg. LTV 9 Difference in MSRP
MSRP LTv
-1.04%
-2.62%
Deep Subprime Subprime Near Prime Prime Super Prime

oy
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Terms rise across most risk tiers while rates fall for all tiers

Average loan term by risk

Deep Subprime Subprime

71.92 73.10

New New

Year-over-year changein loan term

Deep Subprime Subprime
0.04
-0.38
New New
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1.37
0.23
I 0.82%
-0.94%

Average loan rate by risk

Mear Prime Prime super Prime Deep Subprime Subprime MNear Prime Prime super Prime
73.79 14.01%
71.11
64.90 10.36%
6.51%
3.61%
2.51%
New New New New New New New New
Year-over-year change inrate
MNear Prime Prime Super Prime Deep Subprime Subprime MNear Prime Prime Super Prime

-1.11% -1.149% -1.08%

New New New New New New New New




/2-month loans dominate the quarter

Distribution by loan term Avg score by loan term

a5+
2018 2019 2020 H 7334 New

el 1-36 37-48 49-60 61-72 73-84 a5+

M 49-60

W 3748 781 783 781 780 778 778 .. 767 768

Mizs 220

700 711 707 711 713
29.56% 30.22% 689 692 697
21.41% T
19.66%

New New 2018 2019 2020 2018 2019 2020 2018 2015 2020 2018 2019 2020 2018 2015 2020 2018 2019 2020

oy
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Used financing

A look at used automotive loan trends
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Franchise dealers source the majority of transactions

Used transactions by Dealer type Used transaction type by Dealer B Loan B Unk/Cash

M Franchise
M Independent Franchise Independent

51.77% 51.44% 52.19%

219%
62.30% 61.43% 8218

78.47% 78.68% 76.05%

2018 2019 2020 2018 2019 2020 2018 2019 2020
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Over 73% of current + 8MY vehicles have financing

Percentage of vehicles by model year with financing

82.58%
76.93%
74.23%
7127% 40 050
63.48%
55.79%
48.96%
42.42%
34.85%
31.22%
24.24%
18.93%
16.32%
13.73%
10.68%
500 7-84% 9.00%
487%  3-56% .

e N
<=2000 2001 2002 2003 2004 2005 2006 2007 2008 2005 2010 2011 2012 2013 2016 2017 2018 2019 2020 202

oy
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Most lender types experience slight decreases in used
loan share while captives increase

Used loan market share by lender type

29

42.15%
41 98% 40.69%
M Banks 39 76% —— ——z7 8306
M BHPH/Other 37 910
M Captive Finance
) . 32.74%
M Credit Union 31.70% =
Finance Company \
29.08%
28.60% 29.34% 29.42%
14 74% 14.03% 13.29%
13.83% 12.88% 13.27% 11.87%
2 06% 7 86% 8.65% 2.45% //
8.22% w0 7.94%
6.47% 7.80%
6.62% 7.43% 7.41%
2015 2016 2017 2018 2019 2020
Year of Purchase date
- 8,
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Tennessee leads with the largest percentage of loans for
used cars; Vermont has the lowest

Used loan % of State

50.8% 75.3%
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Deep subprime & subprime used loans fall to record lows
and record highs for prime+

isk distributio M super Prime ™ Prime ar Prime M subprime M Deep Subp..
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Consumers shift back into used vehicles

Consumers choosing used loans

Deep Subprime Subprime MNear Prime Prime
Q3 Q3 as Q3
95.24%
92.09% 92.60%
85.34%
82.01% 82.56%
71.14% 71.47% 73-14%
I 63.08% 63.48%
2018 2019 2020 2018 2019 2020 2018 2019 2020 2018 2019
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64.39%

2020

45.64%

2018

Super Prime
Q3

46.86%

2019

47.78%

2020



Used loan attribute summary: used loan amounts and
payments reach record highs

Average amount financed Average monthly payment
Used Used
2019 2020 2019 2020
$21,438 $391 $397

$20,493

03 Q3 03
Average loan rate Average loan term
Used Used
2019 2020 2019 2020
9.09%
8.43%
64.49 65.15
a3 Q3
ol
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Used loan amounts and payments rise

Average loan amount financed by risk Average loan monthly payment by risk
Deep Subprime Subprime Mear Prime Prime super Prime Deep Subprime Subprime MNear Prime Prime super Prime
22,708
$21,388 $ $22,394
$17,999
) . .$411 .$413 .$40? : :
Used Used Used Used Used Used Used Used Used Used
Year-over-year change in loan amount Year-over-year change in monthly payment
Deep Subprime Subprime MNear Prime Prime Super Prime Deep Subprime Subprime MNear Prime Prime Super Prime
$1,372 $9
$1,258
$973
$850
$415
$0
Used Used Used Used Used Used Used Used Used Used
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Used values increase while LTV drops

Avg Used Values

2019 2020
$20,083
$18,989
Avg. Ad)
Clean
Retail

121.99% 120.57%

Avg. LTV
ACR
Q3 Q3

35 © Experian 11/23/2020 Experian Public. State of the Automotive Finance Market Q3 2020

YOY change in used values

$1,181

$951

$838 $850
YOY difference in
adjusted clean retall

value $506

0 27%

-0.82%
-1.18%

% Difference in Avg.
LTV

-3.36%
-3.93%

Deep Subprime Subprime Near Prime Prime Super Prime

8,
8c
[ ]



Terms increase while rates drop for all but deep subprime

Average loan term by risk Average loan rate by risk

Deep Subprime Subprime MNear Prime Prime super Prime
20.24%
66.48 66.19
63.96 62.59 16.40%
59.88
10.13%
5.72%
3.84%
Deep Subprime Subprime Mear Prime Prime super Prime

Used Used Used Used Used

Year-over-year changein loan term Year-over-year change inrate

Deep Subprime Subprime MNear Prime Prime Super Prime Deep Subprime Subprime MNear Prime Prime Super Prime
Used Used Used Used Used
0.72
0.24%
0.57
0.53

0.49

- s

-0.21%

0.15

Used Used Used Used Used -0.74%

-0.49%
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/3+ month terms grow along with average credit scores for
longer terms

Distribution by loan term Avg score by loan term

a5+
2018 2019 2020 W 7384 Used
W72 1-36 37-48 49-60 61-72 73-84 85+
M 49-60
l 37-48 g9 701 704 706 708 710

71 6o 674 681 680 685

|?5 6?5 ?||| ||||||

2018 2019 2020 2018 2019 2020 2018 2019 2020 2018 2019 2020 2018 2015 2020 2018 2019 2020

19.03%
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Market

Overview

All open auto loans & leases
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Overall loan balances grew 2.8% YOY with banks
experiencing a slight decrease

Total open automotive loan balance Total open automotive loan balance by lender type

$1.220 $1,255

$378.56

$1,174

Billions

$368.85 $378.88

$264.20 $276.35

$262.65

$200.00 $218.71 $236.40
2018Q3 201903 2020Q3
2018Q3 2019Q3 2020Q3 M AllBanks M captive Au.. M Credit Union [ Finance
ol
s .
e
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Percentage of loans & leases that are delinguent
decreased as CARES Act remains an impact

% Loan and Leases 30 and 60 days delinquent

All Banks Captive Auto Credit Union Finance Overall
4.18%
3.95%
3.06%
Percentage 2.26% 2.17% 2.23% 2.25%
30 dpd 1.95% 1.92%
1.55% 1.56%
1.18% 1.22% 1.20%
- =
1.66%
1.54%
1.21%
Percentage
60 dpd
0.69% 0.71% 0.73% 0.75%
0.57% 0.56% 0,399 0.51%
0.38% . 0.31% 0.29%
2018Q3 2019 Q3 2020Q3 2018Q3 2019Q3 2020Q3 2018Q3 2019Q3 2020Q3 2018Q3 2019 Q3 2020Q3 2018Q3 2019Q3 2020Q3

P
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Delinquent loan balances decrease year-over-year as
CARES Act remains an impact

% Loan balances 30 and 60 days delinquent

All Banks Captive Auto Credit Union Finance QOverall
4.57% 4.69%
3.18%
Percentage 2.74%
2.58%
et 2.26% 2.25%
1.80% 1.76% -
1.74% 1.51%
1.10% 1.04% 1.03%
1.76% 1.85%
1.25%
Percentage
balances 60
e 0.75%
0.65% 0.66% 0.67% 0.65% 0.72% X
0.46% 0.49%
0.35% 0.24%
- | 0-23% 0-16% -
I N e
2018Q3 2019Q3 2020Q3 2018Q3 2019Q3 2020Q3 2018Q3 2019Q3 2020Q3 2018Q3 2019Q3 2020Q3 2018Q3 2019Q3 2020Q3

oy
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Percentage of loan balances 30 dpd per state

9% of loan $ 30 DPD

{07 T T - 7o
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Percentage of loan balances 60 dpd per state

" %Loan$ 60 DPD

0.21% [T T 1 172
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Q3 Summary

« Subprime continues to reach record lows for automotive
financing

« Leasing returns to near pre-pandemic percentages

« Consumers return to CUVs as leading vehicle
purchases

 Loan amounts, vehicle values and terms continue to
grow while LTVs remain in check

« Overall balances climb while subprime balances drop
and delinquencies remain low
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